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CONTEXT

The United Nations has stated that 

in Tanzania ªincome inequality for 

rural areas has remained more or less 

constant and is rooted in inequitable 

access to productive assets, 

including land, financial services, 

livestock and education.º The Mama 

Bahati Foundation (MBF) is working 

to combat the problem of poverty. 

MBF is based in the rural town of 

Iringa in central Tanzania, which is 

home to 115,000 people. Mama Bahati 

is expanding to reach women in the 

Kilolo District. One hundred percent 

of Mama Bahati's clients are women, 

and many engage in businesses such 

as agriculture, handicrafts, retail 

shops, hair salons, tea rooms and 

secretarial services.

TANZANIA S TATISTICS

· There are 9 million rural poor.

· 59.7% of the population lives on 

less than $2 a day.

· 44%  of the total population is 

undernourished.

· 59% of the rural population 

does not have adequate sanitation 

facilities.

· Infant mortality rate is 104 

children in every 1,000 live births.

· 165 out of 1,000 children die 

before age 5, compared to 6 in the UK 

and 8 in the US.
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W hen Grace's husband needed transportation to receive 
medical care from a hospital in Dar es Salaam, she used 

pro$ ts from her sewing business to pay the bills.

Grace is a seamstress specialising in luxury items such as dresses, 
smocked cushions, embroidered tablecloths and napkins. It is this 
business that has provided her family with an emergency fund that 
she used when her husband became sick. 

Grace has now taken a second loan to buy additional stock. She 
has also expanded her business and has apprentices working 
with her learning the skills of a seamstress with hopes of one day 
starting their own businesses.
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BACKGROUND

The Mama Bahati Foundation (MBF) is a non-

governmental Tanzanian organization that was 

founded by Bishop Donald Mtetemela and officially 

registered in February 2006. Its vision is ªto be a 

leading microfinance institution in up-lifting the 

standards of living by meeting the holistic needs 

of communities.º Its core values include a belief i n 

the individual, targeting women as entrepreneurs an d 

caregivers, promoting strong loan officer and clien t 

relationships and achieving self-sufficiency in lon g-

term operations. MBF offers savings and microloan 

programmes in areas with larger populations and 

follows a village bank model in rural areas, outsid e 

Iringa. 

UPDATES

· Continued success due to continual loan group 

training, transparency and streamlined credit 

delivery.

· MBF is expanding into the district of Kilolo, 

in order to continue to provide loans and business 

training support to rural women.

FIVE  T ALENTS NEEDS YOUR HELP

In 2008, Five Talents is raising £30,000 for its 

program in Tanzania. Please consider making a 

donation.

Number of Clients:  591

Total people impacted: 3,546

Loans Outstanding: £19,616.68

Average Loan Size: £33.19

Repayment Rate:  98.7%

Impact of Single Loan

Tanzania

LOAN  RECIPIENT
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Magreth Simama

Coca-cola agentº is Magreth Simama's new title. Her business, 
ªMummy's Shop,º will now feature a refrigerator to chill her supply 

of drinks.

In addition to soda, Magreth also sells kangas, which are colorful pieces of 
printed cotton fabric worn by women and sometimes men in East Africa. 
She buys the kangas at £1.62 and sells them for £2. 

Diversi! cation in products or activities is a safeguard for many 
microentrepreneurs" So, she also recently expanded her inventory to include 
nitrogen fertilizer, which she buys for £56 per sack and sells for £62.

Magreth's shop is located in the central market. In addition to supporting 
her four children, the business now has one employee who can also 
support her family.
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